CITY OF COLUMBIA, MISSOURI

Audit Presentation
September 30, 2019

Data portrayed in the attached graphic presentations were derived from the City’s financial statements which were audited by RSM
US LLP. The data presented should be read in conjunction with the City’s financial statements.
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I Summary of the Audit Process

« External audit required by state statutes and federal
guidelines

* Provide reasonable assurance that the financial
statements are fairly stated, in all material respects,
with GAAP

 Consideration of internal controls over financial
reporting and compliance

 Tests of compliance with federal grant requirements

* Tests of compliance with certain state requirements
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Required Communications with City Officials

* Engaged to perform an audit in accordance with Government
Auditing Standards

« Unmodified (“clean”) opinion over financial statements—
highest level of assurance
- Scope of the audit included the following opinion units:

« Governmental and business-type activities (government-wide financials)
» General Fund
« Capital Projects Fund
« Water and Electric Utility Fund
« Sanitary Sewer Fund
« Solid Waste Fund
« Aggregate remaining fund information

* No changes in planned audit procedures and no difficulties In
applying planned procedures
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Required Communications with City Officials

(continued)

* No new GASB statements adopted in FY2019 with a
significant impact on the City’'s financial statements

« Management judgments, significant estimates, and
accounting policies
- Depreciable life of capital assets
- Fair value of investments
- Self-insurance liabilities
- Other postemployment benefit plan (OPEB) assumptions
- Net pension liability assumptions
- Allowance for doubtful accounts
- Legal contingencies
— Pollution remediation obligations
- Landfill closure and postclosure obligations
- See Note | for a summary of significant accounting policies
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Required Communications with City Officials

(continued)

« Audit adjustments — only one reclassification entry
proposed in conjunction with audit — capital assets and
related depreciation expense of water & electric fund

Uncorrected misstatements—none

No disagreements with management

No significant issues arose from the audit
No difficulties arose in performing the audit
No consultations with other accountants
No significant or unusual transactions

Significant written communications between
management and our firm
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I Compliance Reporting

« Under Government Auditing Standards (GAS)

- Internal Control Over Financial Reporting
* No significant deficiencies or material weaknesses reported

« PFC compliance reporting

 Single Audit
- Low-risk auditee for Single Audit purposes

- Three major programs tested

« CDBG Program (CFDA 14.218)

« HOME Program (CFDA 14.239)

« Highway Planning and Construction (CFDA 20.205/20.219)
- Unmodified (clean) opinions on all programs
- Accounted for 24% of total federal dollars expended

- One instance of noncompliance over federal grants (CDBG
program) — but no material instances of noncompliance or
significant deficiencies or material weaknesses
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QUESTIONS
AND ANSWERS?
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RSM US LLP

4801 Main Street, Suite 400
Kansas City, Missouri 64102

+1 816 753 3000
WWW.rsmus.com

This document contains general information, may be based on authorities that are subject to change, and is not a substitute for professional
advice or services. This document does not constitute audit, tax, consulting, business, financial, investment, legal or other professional
advice, and you should consult a qualified professional advisor before taking any action based on the information herein. RSM US LLP, its
affiliates and related entities are not responsible for any loss resulting from or relating to reliance on this document by any person. Internal
Revenue Service rules require us to inform you that this communication may be deemed a solicitation to provide tax services. This
communication is being sent to individuals who have subscribed to receive it or who we believe would have an interest in the topics
discussed.

RSM US LLP is a limited liability partnership and the U.S. member firm of RSM International, a global network of independent audit, tax and
consulting firms. The member firms of RSM International collaborate to provide services to global clients, but are separate and distinct legal
entities that cannot obligate each other. Each member firm is responsible only for its own acts and omissions, and not those of any other
party. Visit rsmus.com/aboutus for more information regarding RSM US LLP and RSM International.
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