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32775 Pefining payment In-ileu-of-taxes.

CounclIman Barnes introduced the resolution and moved for It adoption, Bill was read and counctl and

public comments wera called for, Mr. Novak stated this resolution would redefine In-lieu-of-taxes payment in include
only the 7% gross recelpt tax and the slmulated local property taxes. We are not golng to ¢harge simulated state and lk
federal income tax. Mr. Hanson asked Mr. Roper If there was any legal difflcullty In using the gross recelpts tax on
the publie utillity. Mr. Roper statad the charter gave the councli the powar to set tha gross receipts tax and in-lieu-
of-taxes. This Is a statement of how the Councli intends to proceed this year, A Clroeult Court declslon in the 1960's :
stated that the Council has this right. The gross recelpts [s not a tax Itself, It Is a part of the rate structure. Mr. :
Hanson stated he was afraid thet separating the gross recelpt tax on the blll may cause some probiems with organ zatlons?
that do not usually pay taxes. Mr. Wilson asked If the charter sets the maximum amount which cen be charged in—lleu- [
of-taxes. Mr. Roper answared that all tha taxes owed would be the maximum amount that they would have to pay. [
You do not have to chargs anything. There wers no further comments and vote was taken on the resolution with Counci]

" men Lindstrom, Hanson, Proctor, Frueh, Wilson, Pugh and Barnes votlng "Yes". Resclution adopted, reading as followéi'!

A RESQLUTION

i
1
l
P |
declaring that an amount substantlally equivalent to the sum which ;1
would be paid by the City Water and Light Department as gross receipts )

it T —

and county and clty real estate taxes shall be included In the water 5
end atectrle charges of the City Water and Light Department, i

1

WHEREAS, Section 102 of the Clty Charter provides that the City Councll shall from I

time to time establish water and alectric rates to Include an amount sufficlent o pay Into the ||

genaral ravenua fund of the Clty annually an amount substantially equivalent te that sum which |
would be paid in taxes If the water and electric light works were privately owned"; and

"WHEREAS, the Clty Council Is considering new water and electric rates in conjunction
with a considaration of general fund revenues avatlable for the 1975-76 City Budget; and

WHEREAS, the City Is desirous of astablishing the apgreximate amount which will be
withdrawn from the water and light utllity for paymant into the general revenue fund In lley of
taxes which would be paid If tha water and electric light works were privately owned,

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF COLUMBIA,
MISSOUR!, AS FOLLOWS:

SECTICN 1. That for purposes of the [975-76 City Budget the water and electrle charges
of the Clty Water and Light Department will Includa an amount sufflcient to pay into the genaral
revenue fund of the Clty annually an amount substantially equivalent to that sum which would be i
pald by the utility as ‘gross recalpts taxes and county and clty real estate taxes (computed on the [
book value of the fixed assets of the water anad light utility), if the water and electrlc light J
works were privately owned,

SECTION 2. That the water and elactric rate will ba flxed to Include an amount sub-~ :
stantially equivalent to the real sstate taxes that the utility, If privately ownad, would pay to t |f
the clty, county, school district, state and/or any other taxlng authority which lavies a real F
estate tax. !

SECTION 3. That an amount will be added on utllity bills, as provided tn Section 15,645
of the Revlsed Ordinances of the Clty of Columbla, to produce an amount substantially equivalent
to the gross racelpts tax which would be pald by the utility if it were privataly ownad,

Adopted this [8th day of August, 1975,

ATTEST:
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/s/ Glenn Wood /s/ _ Robert K. Pugh
Clty Clerk - Mayor and Presiding Officer
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